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Origin: How are we doing on climate?

Source for graphics: Nat Bullard https://www.nathanielbullard.com/presentations
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Origin: US Climate Policy in 2025

• Trump as spoiler
• Likely repeal of part of IRA
• Regulatory Rollback
• Only progress due to:

o  US state action
o  technological change
o  prior policies
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Estimated Annual Average Household Costs (2023 dollars)
(Clausing, Knittel, and Wolfram, BPEA, 2025)
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US Climate Change Costs
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  US Climate Change Costs

     Home Insurance Costs   Wildfire Particulate Costs
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Policy Intentions: 7 Scenarios for US Climate Policy
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Making Carbon Pricing Work (Politically!)

• Carve-out households via utility rebates and gas exemption

• Pair with tax reform and tax cuts for lower income households

• Address competitiveness concerns via border adjustment

• Keep administrative costs low

• Keep salience positive
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Key Challenges for Global Emissions Reduction

• Global collective action always difficult

• Multilateral agreement needs better incentives

• Geopolitical tensions high, as is nationalist sentiment

• US government not engaged

• Equity issues both within and across countries

• Global agreements and coalitions have potential
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Global Carbon Pricing
• 28 percent of global emissions covered
• Of G20 jurisdictions, most utilize carbon pricing, with Brazil/India coming on 

board; only United States, Saudi Arabia, and Russia do not

https://carbonpricingdashboard.worldbank.org/compliance/instrument-detail


